Why is a use tax important?

Funding for basic services provided by the
City of Liberty, including street
maintenance, senior services, IT services,
cybersecurity and animal control, along
with Parks & Rec facilities and amenities,
rely heavily on revenues from property
taxes, sales taxes and franchise fees from
cable and utilities.

65% of funding for basic City
services comes from property and
sales taxes and franchise fees.

While the City Council has kept property
0
traditionally dependable revenue sources
are changing:

* Due to a state-wide Missouri Supreme
Court decision, Liberty will lose
approximately $200,000/year in
out-of-state and private party motor
vehicle sales tax revenue without a use
tax.

+ Consumer shopping habits are shifting
O
in-store purchases and sales taxes.

« Utility franchise fees are stagnating.

10T
modernize City funding sources for basic
City services, there are several options
available:

* Implement a Use Tax.
* Raise Property Taxes.
* Reduce Services.

On January 22, the Liberty City Council

voted unanimously to ask voters to consider

implementing a local use tax on the April 3
Municipal Election ballot.

If approved, how will use tax revenue be spent?

The local use tax is estimated to generate
$750,000 annually, which would allow the
City to address critical needs including:

Built in 1974, the current 1,245 square-foot
animal shelter is an outdated, undersized and
0

* New inclusive playground for kids of all abilities.
* New expanded sprayground.
« New restroom facilities.

* New family restroom.
+ Addition to outdoor pool.
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Repairs and upgrades to our community’s aging local
parks.
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will be selected with community
input.

Modernize revenue sources to
continue providing and
improving basic City

services like streets, IT
services, cybersecurity,

and senior services.
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What is alocal use tax?

A local use tax is a tax placed on goods purchased out of state
for delivery to and use in Liberty. A transaction will never be
subject to both a use tax and a sales tax. To keep things
simple, the State of Missouri mandates the local use tax be
applied at the same rate as the City’s sales tax, currently
3.375%.
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Local sales tax is collected from brick and mortar retail stores.
If passed, the use tax will be applied to purchases made from
out-of-state vendors that ship to Liberty customers. Currently,
out-of-state and online businesses do not collect local sales
tax.

Approximately half of all Missouri cities with populations
more than 2,000 already have a use tax. In the Kansas City
metropolitan area, the list includes: Kansas City, Excelsior
Springs, Gladstone, Grandview and St. Joseph.

Recognizing the need to modernize funding sources, Blue
Springs, Independence and Belton are asking their voters to

consider a local Use tax in April.

Learn more » www.libertymissouri.gov/UseTax
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On the April 3 Ballot
EXPLANATORY STATEMENT

Use tax is collected instead of sales tax when an out-of-state
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to be subject to sales tax. The State of Missouri and Clay
County already collect use taxes. Currently, the City receives
no use tax revenue. If the voters approve a local use tax, the
City will begin receiving use tax revenue on sales for use in
the City by out-of-state vendors. At no time are a use tax
and sales tax collected on the same transaction.

QUESTION: Use Tax

Shall the City of Liberty, Missouri impose a local City use tax
at the same rate as the total local City sales tax rate,
currently three and three-eighths percent (3.375%)
provided that if the local sales tax rate is reduced or raised
by voter approval, the local use tax rate shall also be
reduced or raised by the same action?

[ [] no

If you are in favor of the question, place an "X" in the box
opposite "YES". If you are opposed to the question, place an
"X" in the box opposite "NO".

YES
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